» No Objection to Declassification in Full 2010/07/29 : LOC-HAK-152- 6»« 14%1
g OO,

tziw

a@f@%ﬂ% “ﬂfasam ¥

RECEIVED:

FHCOMING A“kamYPﬂwﬁ
£ -'”«»Jif‘ o,
S RMNNVV O STWT2 1 lkﬁhi‘

~1 00 RUFARS _
DE RUDKEBQ #0B898/1 9492000

ZHR UUUNY ZZH L33
01815152 FEB 79 T
M AECONSUL ZURICH

7O RUFUPSBLANEMBASSY PARIS RIACT IMMEDIATE 248
RUEHC/ SECSTATE WASHDC NIACT IMMEDIATE 20621
RUGQMHR/ AMEMNBASSY TEHRAN IMMEDIATE 36

INFO RUFKGU/USMISSION GEHEVA IMMEDIATE 108

4 RUDKEBQ/ AMEMBASSY BERN IMMEDIATE 1232

Nw‘.

I UNCLASST

3 ZURICH 5098
7" GTATE PASS HSCE FOR GEN SCOWCROFT AND NESSEN

Ee Os 116523 N/A

TAGS: OVIP (KISSINGER, HENRY A

-4 SUBJECT: PRESS CONFERENCE GF SECRETARY XISSINGER AND SHaM OF
# AT ZURICH, FEBRUARY 18, 1975

IRAN

< FOLLOWIRG IS TRANSCRIPT OF PRESS COHFERENCE HELD BY SECETATE

T AND HIM SHAH OF IRAN AT 16:98 HOURS LOCAL AT CONCLUSION OF LURCH

. HOSTED BY HIM AT DOLDER GRANXD HOTEL IN ZURICH, FEBRUARY 1. PRESS

. CONFERENCE wWAS HELD IN SETTING OF GREAT CRUNCH anD CORFUSIOH a¥h PaRT
¢S

"t OF TEXTS OF QUESTIONS AND ANSWERS TOO GARBLED TO DECIPHER,

| THESE PARTS ARE INDICATED IN TEXT.

SECRETARY® S STEP S

_¢ QUESTION: YS IRAN PREPARED TO PLAY A ROLE IN THE
TO ISRail

4 STEP DIPLOMACY. SPECIFICALLY, I HAVE [N MIND SUPPLYIRG CGIL
| SHOULD ISRAEL BE COMPELLED TGO GIVE UP THE SINAI CIL FIELDS.

“ ANSWER SHAH:

< WEL T THINK THAT 1 HAVE AHSYERED THIS QUESTION BEFORE BY SaYING

5 THAT OUR POLICY IS TO SELL QIL TO (REMAINDER OF SENTENCE

i INAUDIBLE) . ONCE THE TANKERS ARE LCADED IT DOESK'T MATTER WHERE ©R 10
jlngM TH% OIL GOES BECAUSE IT IS A STRICTILY COMNERCIAL TRANSACTION FUR
MY COUNTRY,

Lol QUESTIONS
~) SO CERTAIKLY YOU WOULD BE PART OF NO BOYCOTT OF ISRAEL WHICH SEEMS
! BE GROWING BIG?

16

! ANSWER SHAH:

WE HAVE NFVER REALLY BOYCOYTED ANYBODY - IT IS KOT PART OF OUR POLICY

: VE THINK THAT POLITICS AND COMMERGE ARE SEPARATE. NOT Taxzw P
) % ?gTTHE FIRST OIL EMPARGO AND WE WILL NOT TAXE PART IN ANY OTHER ENDaR

‘ﬁ gg.EMB&RGO CAN WORK ANYMORE BECAUSE WE KAVE TREMENDOUS OIL RESERVES I
| BOTH EUROPE AND OTHER COUNTRIES OF THE

WE HAVE

WORLD, I BELIEVE THEY HaVE &

~€§?@§ DAYS RESERVE AND TODAYBJS WARS CAMNOT LAST ¥iRE THAN 3 YEEKSBM S0 I
& § DON'T REALLY BELIEVE IN THAT, BUT IF IT COMES WE ARE 0T GOING T8 PU¥

&N EMBARGO ON OlL. \E\)L\l};&;‘_l\l{.ENSC RELEASE INSTRUCTIONS
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YOUR MAJESTY - YOU AND THE SECRETARY/DI§CUSSED PRICES SURELYBM WHAT
DO YOU SEE AS A FUTURE PRICE (INAUDIBLE) AND MR. KISSINGER"S PLAN FOR

A FLOOR PRICE ON OIL?/
ANSWER SHAH:

WE ARE GOING TO GO TO THE OPEC MEETING IN ALGIERS VERY SOON.
ANYTHING 1 SAY BEFORE THAT MEETING YOU WILL

HEAR ABOUT. WHAT I WANT |TO SAY NOW IS THAT IN MY OPINION

FOR GOOD OR BAD, THE PRICE OF OIL HAS I CREASED. IF WE
CONSIDER INFLATION, AND |THAT THE WESTER COUNTRIES OR THE
INDUSTRIALIZED COUNTRIESB ARE SELLING THEIR GOODS TO US AT

IN THE MATTER OF FACT OF PURCHASING POWER A BARREL OF

EIGHT DOLLARS,

ABOUT 35 PERCENT MORE, AND THEN, WITH T%E DEVALUATION OF THE DOLLAR,

OIL CORRESPONDS TODAY T( ABOUT SEVEN OR
IF YOU WANT MY OPINION, SO THE PRICE OF’OIL HAS GONE UP,.

QUESTION: ‘

EXCUSE ME, BUT THAT BRINGS UP INDEXING, WE ARE FAMILIAR WITH YOUR

POSITION. ARE YOU AND THE SECRETARY GETTING TOGETHER ON A VIEW
~OF THE VALUE OF INDEXIN

ANSWER SHaH _

IN PRINCIPLE HE AGREES WITH ME ON THE INDEXING OF PRICES. THE

QUESTION IS A FLOOR PRICE FOR OIL AND ALSO A FLOOR PRICE FOR

OTHER COMMODITIES. BUT THE OTHER COMMODITIES ARE 28 OR

%%"AND OIL IS ONE. IT WON'T BE EAST TO INDEX IT, BUT IT CAN BE
E . '

QUESTION:

MR. SECRETARY, WHAT WAS THE MAIN CONCERN BETWEEN YOURSELF ANDSHIS

MAJESTY? \
ANSWER, SECRETARY:

WELL, AS YOU KNOW, THE RELATIONS BETWEEN IRAN AND UNITED STATES
ARE EXTREMELY CLOSEBN AND I THINK THAT HIS IMPERIAL MAJESTY AND

I HAVE AGREED THAT THEY HAVE PROBABLY NEVER BEEN BETTER.
THEREFORE, IT was NATURﬁL THAT AS A RESULT OF MY TOUR TO THE
MIDDLE EAST I WOULD INFORM HIS IMPERIAL MAJESTY OF WHAT THE
UNITED STATES IS INTENDING TO DO AND TO GET THE BENEFIT OF

HIS ADVICE ON THOSE MATTERS., IT NATURALLY GAVE US AN OPPORTUNITY TO

REVIEW OTHER ISSUES SUCH AS THE GENERAL ISSUE OF ENERGY AND THE
BILATERAL IRANIAN/ AMERICAN RELATIONS. WE WILL HAVE A MEETING [IN

WASHINGTON OF THE IRANIAN-U.S. COMMISSION CAPPROXIMATELY 25
SECONDS INDECIPHERABLE QUESTIONS AND ANSWERS)

ANSWER SHAH: - |

1 AM NOT ONE OF THOSE TO BELIEVE THAT TﬁE PRICE OF OCXX OILWILL GO

LOUER... )
QUESTIONT — T N

WILL GO uP, DI YOU SAY
ANSWER SHAMN:
N0, GO LOWER. IF YOU FORCE US TO RAISE THE PRICES BY YOUR

i o I

INFLATION IT MIGHT GO UP. BUT WHAT WILL |BE THE PURCHASING POWER?
I AM NOT INTERESTED IN RAISING THE PRICE OF OIL, BU. IF I HAVE TO
GO AND BUY MORE EXPENSIVE GOODS. WHAT REALLY CONCER:3 ME 1S TO KEEP

A CONSTANT PURCHASING PQWER.

o

L
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QUEST ION:

MR, SECRETARY, IN CONTEXT WITH HIS MAJESTY*®S REMARKS ABOUT THE '
DECLINE OF THE DOLLAR, I UNDERSTAND THE UNITED STATES 15 PLANNING: TO
DO SOMETHING ABOUT THE DOLLAR NOW.

ANSWER - SECRETARY:

AS 1 UNDERSTAND IT, THE VALUE OF THE DOLLAS HAS STABILIZED
AND WE ARE VERY INTERESTED IN MAINTAINING IT, WE wiLL DO
OyR BEST T0 DO SO,

QUEST ION o

WE HAVE NOT SEEN IT IN SYITZERLAND YET. -

ANSWER: - SECRETARY:

" IT yILL COME HERE - EVERYTHING COMES HERE SOONER OR LATER.

QUESTION:

wHaT, ACCORDING TO YOnR IDEAS, ARE THE MEANS OF GETTING
DOyN INFLATION? FOR INSTANCE, YOU BuY PRODUCTS FROM
INDYSTRIALIZED COUNTRIES BuT AT THE SAME TIME YOU ARE
PAYING MUCH MORE - BUT wHAT .IS THE waY 0yT?

ANSWER - SHAH |

THE wAY OUT IS FOR YOy PEOPLE TO CHECK YOuR INFLATION,
QUESTION: |

MR. SECRETARY, HOW CAN ONE CHECK THIS INFLATION?
ANSYER - SECRETARY: |

THAT IS AN EXTREMELY COMPLICATED MATTER, ByT AS YOUR KNOW

THE ADMINISTRATION 1S ATTEMPTING TO DEAL SIMULTANEOUSLY

WwITH BOTH INFLATION AND RECESSION AND WE AGREE WITH THE
CONCERN OF HI1S IMPERIAL MAJESTY ABOUT BRING ING INFLATION UNDER
CONTROL, AND, ABOVE ALL, T0O HAVE A FRUITFUL DIALOGUE,

QUESTION:

YOuR MAJESTY, I AM SORRY ByT wE DID NOT HEAR YOuR ANSWER ABOUT
- THE POSSIBILITY OF SELLING OIL TO ISRAEL, wOULD YOy PLEASE
REPEAT IT? :

ANSWER - SHAH:

I SAID THAT WHEN wE SELL OUR OIL AND FILL UP THE TANKERS
IN OyR TERMINAL PORTS wE DO NOT MIND AND DO NOT CARE
"WHERE IT GOES.

_QUESTION: . . .
WOULD YOy BE WILLING TO PLAY AN ACTIVE ROLE IN PROMOTING
STEP BY STEP DIPLOMACY?

ANSYER -~ SHAH:

I AM NOT ONE OF THOSE WHO LOSES HIS HEAD VERY EASILY IN
BELIEVING THAT HE IS A BIG DEAL, BnT FOR THE LITTLE INFLUENCE
THAT WE COULD EVENTUALLY HAVE, 1S TO SEE EVERY POSSIBLE

" wAY OF DEFUSING THE PRESENT, MAYBE EXPLOSIVE SITUATION THAT
WILL PERMIT MORE MEANINGFyL AND CONSTRUCTIVE TALKS LATER,
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